DIPERDANA HOLDINGS BERHAD (63611U)

Financial Period Ended 31 December 2002

Notes to the Financial Information

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements.  The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2001.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 31 December 2001.

2.
Audit Report on previous Annual Financial Report   

The audit report of the previous annual financial report was not subject to any qualification.

3.
Seasonal or cyclicality of interim operations

The Group’s interim operations were not materially affected by any seasonal or cyclical factors for the quarter under review.

4.
Nature and Amount of unusual items

There were no items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size or incidence. 


5.
Nature and Amount of changes in estimates   

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years.

6.
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year to date.

7.
Segmental reporting

The Group is principally engaged in providing logistics and related services in Malaysia. Segmental reporting by geographical location has not been prepared as the Group’s operations are substantially carried out in Malaysia.

8.
Valuation of Property, Plant and Equipment

The valuation exercise on “Land and Buildings” were undertaken by external independent valuers during the 4th Quarter of year 2002.  Surpluses arising on revaluation are credited to revaluation reserve whereas decreases were charged to the income statements.  From this valuation an amount of RM8,035,286 in surplus was credited to reserve and decreases of RM16,460,998 was charged to the income statement.  A full valuation of the Land and Buildings is carried out once every five years.  

9.
Material Subsequent Events

There were no material subsequent events to the end of the interim period that have not been reflected in the financial statements for the interim period.

10.
Changes in the composition of the Group

There were no changes in the composition of the Group during the period under review.

11.
Contingent liabilities (unsecured)

A claim has been made against the Company in the Industrial Court.  The Company is disputing any liability as they are not the right party to the said claim.  As such, a quantum for contingency liability cannot be reasonably ascertained.

12.
Review of Group’s Performance
The supply of haulage services have exceeded demand by at least 30% and as such prices for such services have been affected resulting in reduced profit margins.  The Company has taken action to maintain its market share and reduce operational expenses.  By these actions, it has managed a profit from ordinary activities before tax of RM3.25 million for the year 2002.

13.
Material changes in profit before taxation

There are no material changes in the pre-tax profit of the current quarter compared to the preceding quarter.

14.
Prospects

The Company’s business is dependent on the throughput through Malaysian ports. An increase in throughput would then absorb the excess haulage capacity which would result in better rates for services rendered. In the meantime, the Company has put in place a system to maintain its turnover and market share amidst this economic situation although profit margins have reduced.  

15.
Profit forecast / profit guaranteed


Not applicable.

16.
Taxation


Current Year
    Current Year


    Quarter
        To Date

       RM

RM

Current taxation

     256,682
        682,530

Deferred taxation
            (2,186,217)
    (1,677,982)


Total 



(1,929,535)
    (   995,452)
The effective tax rate of the Group is higher than the statutory rate mainly due to losses of certain subsidiary companies that are not available for set off against taxable profits of other subsidiary companies as there is no group taxation relief.

17.
Sale of Unquoted Investment and Properties

There were no sales of unquoted investments and / or properties for the current quarter and financial year to date.

18.
Quoted Investments

There were no purchase or disposal of quoted securities for the current quarter and financial year to date.

19.
Corporate Proposals

On 19 November 2001, the Company announced a Proposed Corporate Restructuring Exercise including the sale of its entire business undertaking to Konsortium Logistik Berhad and the acquisition of a substantial equity interest in Pelikan Holding AG, Pelikan Japan K.K. and Geha-Werke GMBH.  Details on this announcement, subsequent development and the latest announcement on 17 January 2003 can be found at Kuala Lumpur Stock Exchange’s website on announcements.   

20.
Borrowings

      Group borrowings and debt securities as at the end of the reporting period : 


	
	Short Term
	
	Long Term
	
	Total

	
	Secured
	Unsecured
	
	Secured
	Unsecured
	
	

	
	RM' 000
	RM' 000
	
	RM' 000
	RM' 000
	
	RM' 000

	Bank Overdrafts
	               - 
	       3,342 
	
	               - 
	               - 
	
	       3,342 

	Revolving Credits
	     15,000 
	               - 
	
	       8,000 
	               - 
	
	     23,000 

	Hire Purchase
	       8,471 
	               - 
	
	       7,213 
	               - 
	
	     15,683 

	Leasing 
	       8,273 
	               - 
	
	     10,150 
	               - 
	
	     18,423 

	Term Loan
	       7,783 
	               - 
	
	       7,639 
	               - 
	
	     15,423 

	
	
	
	
	
	
	
	

	Total
	     39,527 
	       3,342 
	
	     33,002 
	               - 
	
	     75,871 


21.
Off-Balance Sheet Financial Instruments


The Group does not have any financial instruments with off balance sheet risk.

22.
Litigation
An Industrial Court case was instituted against the Company in prior years (refer to note 12).  Other than the above, there are no litigations that will materially affect the results of the Group.

23.
Paid-Up Capital Requirement by Securities Commission

As at to-date, the issued and paid-up share capital of the Company is RM35 million.  The Company is expected to increase its share capital in excess of RM60 million through a Proposed Corporate Restructuring Exercise which was submitted to the Securities Commission on 5 December 2002.

24.
Dividend

A dividend of 7% per share less 28% tax amounting to RM1,764,000 in respect of the financial year ended 31 December 2001 was paid on 31 July 2002.  A dividend for the financial year ended 2002 has not been announced as yet.

25.
Earnings Per Share

The earnings/ (loss) per share is calculated by dividing the Company’s profit/ (loss) after taxation by the weighted number of Ordinary Shares in the respective period as follows : 

	
	Individual Quarter
	
	Cumulative Quarter

	
	3 months ended
	
	12 months ended

	
	31/12/02
	31/12/01
	
	31/12/02
	31/12/01

	
	RM' 000
	RM' 000
	
	RM' 000
	RM' 000

	
	
	
	
	
	

	Profit/ (loss) after tax and minority interest
	    (14,057)
	          878 
	
	    (12,231)
	       8,647 

	
	
	
	
	
	

	Weighted No. of Ordinary Shares
	     35,000 
	     35,000 
	
	     35,000 
	     35,000 

	
	
	
	
	
	

	Basic earnings/ (loss) per shares (sen)
	      (40.16)
	         2.51 
	
	      (34.95)
	       24.71 
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